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VILLAGE OF
BUFFALO GROVE

Fifty Raupp Blvd.

Buffalo Grove, IL 60089-2100
Phone 847-459-2500

Fax 847-459-0332

June 15, 2011

The Honorable Jeffrey Braiman
Members of the Village Board
Citizens of the Village of Buffalo Grove

As required by both local ordinances and state statutes, the Comprehensive Annual Financial Report is
hereby issued for the Village of Buffalo Grove (Village) for the year ended December 31, 2010. These
ordinances and statutes require that the Village issue an annual report on its financial position and activity
presented in conformance with accounting principles generally accepted in the United States of America
(GAAP) and audited in accordance with generally accepted auditing standards by an independent firm of
certified public accountants.

Management assumes full responsibility for the completeness and reliability of all of the information
presented in the report based upon a comprehensive internal control framework. Because the cost of
internal controls should not outweigh their benefits, the Village’s comprehensive framework of internal
controls has been designed to provide reasonable rather than absolute assurance that the financial
statements will be free from material misstatement.

The Village’s financial statements have been audited by Wolf & Company LLP, a firm of licensed
certified public accountants. The goal of the independent audit is to provide reasonable assurance that the
financial statements of the Village of Buffalo Grove for the fiscal year ended December 31, 2010, are free
of material misstatement. The independent audit involved examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements; assessing the accounting principles used and
significant estimates made by management; and evaluating the overall financial statement presentation.
The independent auditor concluded, based upon the audit, that there was a reasonable basis for rendering
an unqualified opinion that the Village’s financial statements for the fiscal year ended December 31, 2010,
are fairly presented in conformity with GAAP. The independent auditor’s report is presented as the first
component of the financial section of this report.

Management’s discussion and analysis (MD&A) immediately follows the independent auditor’s report and
provides a narrative introduction, overview, and analysis of the basic financial statements. MD&A
complements this letter of transmittal and should be read in conjunction with it.

Profile of the Village of Buffalo Grove

The Village of Buffalo Grove was incorporated March 7, 1958, and is located approximately 29 miles
northwest of the downtown of the City of Chicago. The Village resides in both Cook and Lake Counties
and spans 9.20 square miles and, based on the 2010 U.S. Census, serves a population of 41,496. The
Village of Buffalo Grove is empowered to levy a property tax on real property located within its
boundaries. It is also empowered by state statute to extend its corporate limits by annexation, which it has
done from time to time.

The Village became a home rule unit by referendum on July 1, 1980, giving it additional powers to tax and
regulate in ways not specifically granted, or prohibited, by the Illinois Constitution. The Village operates
under a Council/Manager form of government. Policy making and legislative authority are vested with the
Village Board, which consists of a President and a six member Board of Trustees. The Village Board is
responsible for passing ordinances and resolutions, adopting the annual budget, appointing committees,
and hiring the Village’s Manager and Attorney. The Village Manager is responsible for carrying out the
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